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control
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• Enforcement of the competition rules in the Treaty on the Functioning of the EU.

• State aid is generally prohibited. Many exceptions to that rule in the energy sector:

• Block exemptions e.g. under GBER (no notification needed). A member state 
must ensure compliance with State aid rules. 

• Notified aid e.g. under CEEAG, CISAF (the EC decision is necessary). It’s 
important that the member state informs the EC before the official notification.

• DG Competition assess whether a measure is necessary, appropriate and 
proportionate, and its impact on competition and trade in the internal market.



Clean Industrial Deal State Aid Framework 
(CISAF)  
from 25 June 2025

Legal basis: Article 107(3)(c) TFEU 

Content: Replacing the temporary crisis framework 
(TCTF) and complementing existing State aid 
rules (incl. CEEAG, RAG, GBER), which remain 
available

Duration: Until 31 December 2030

 

The Clean Industrial Deal State Aid Framework simplifies the approval of measures that contribute 
to accelerating the clean transition without undue distortions in the internal market



Support for deployment of storage

Roll-out of renewable 
energy 
• Investment aid for 

electricity storage and thermal 
storage (no OPEX support)

• Investment aid or direct 
price support for storage for 
renewable hydrogen, 
biofuels, bioliquids, biogas 
and biomass fuels 

Non-fossil flexibility  
support schemes
• schemes open to non-fossil 

technologies capable of 
providing flexibility services 
(including storage and 
demand response - DR) 

• flexibility Need Assessment 
report at national level (FNA)
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 Market reforms first (integration of storage and demand response in the electricity markets)
 Max 2 years duration for support in case non-fossil flexibilities are not integrated in electricity markets
 No discrimination between the technologies (importance of de-rating)
 Coordination of measures (e.g. joint procurement) to avoid overcompensation and over-procurement

Section 4.1. CISAF Section 4.3. CISAF Section 4.4. CISAF

Capacity mechanisms 
following a target model 
• strategic reserve and central 

buyer market-wide mechanism

• must be open to storage and DR

• a fast track approval

• needs based on ERAA
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Conclusions
• The European Commission recognizes the importance of energy storage in securing affordable 

and secure supply of clean energy in the EU.

• Deployment of energy storage projects must be supported by regulatory and planning certainty. 
State aid support schemes can help facilitating and de-risking investments but cannot replace the 
necessary legislative and regulatory reforms.

• The new State aid framework delivers simplifications and a fast-track approval for specific State 
aid measures that must be open to energy storage, while maintaining an efficient State aid control 
to preserve a level-playing field in the internal market. 

• The new framework complements existing State aid tools. For example, CEEAG will remain 
applicable, so other designs can also be approved following the usual process. 
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Capacity markets 
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Holy grail for storage?
Capacity market



Capacity markets 
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Are they enough?
Capacity market 

considered insufficient 

Introduction of 
flexibility support scheme(s)

For 4/5 
CMs



Non-fossil flexibility support schemes
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Numerous early cases
Storage support - MWh

17 Bn€ 
(2023-33)

Storage support - MW



Non-fossil flexibility support 
schemes
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Contract type is a tradeoff
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Availability 
contracts (CfD 
on CM price)

Investment grant
CfD (based on actual and/or 

benchmark revenues)

Degree of de-risking for storage investor

• High de-risking for investor
• More risk borne by the State?
• More market distortions?

“Floor and share” 
(upside revenues 

share)

Fixed payment (for 
availability on 

dedicated market 
platform)

*The positioning of the schemes is purely illustrative and can be reevaluated based on specific design choices
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