
Membership Impact for Thermal Energy Storage

Key Achievements in Past 12 Months

New EU funding mechanisms, updated market rules, and the explicit inclusion in dedicated
legislative acts now recognise Thermal Energy Storage as a key solution for industrial
decarbonisation. This did not happen by default. Energy Storage Europe has engaged
systematically with EU institutions to drive these outcomes & the results are directly relevant
to your business.

 1. More funding and financing opportunities

ESE obtained €1 billion for industrial heat decarbonisation. The European Commission
launched the Innovation Fund Heat-Only Auction (IF25, December 2025) as Europe's first
competitive EU funding mechanism dedicated to industrial process heat. ESE contributed
to its design and scope. The result: a second round of Innovation Fund Heat Auction (€1
billion) is confirmed for next year.
ESE organised a dedicated TES match-making event (December 2025), by bringing
together 20+ participants from TES providers and major industrial associations: Insulation,
Aluminium, Paper & Pulp sector, utilities, to build project pipelines ahead of the IF25
application deadline and have a head-start.
ESE obtained State Aid tailored to Thermal Energy Storage (June 2025) to ensure TES
projects benefit from a streamlined state aid approval path and that Industries are pushed
to deploy on-site decarbonisation solutions.
ESE obtained EIB counter guarantees (June 2025), by unlocking de-risking measures to
access cheap capital and improve TES project bankability.

→ Members gain early visibility on EU funding mechanisms; direct access to industrial project
pipelines.

2. Faster route-to-market

ESE advocated for binding permitting timelines for energy projects (December 2025) to
reduce one of the main sources of administrative delay in TES project development, by
fostering discussion with policymakers to implement these measures as soon as possible in
national legislation.
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3. New revenue streams and lower costs

ESE pushed for new and emerging revenue streams for Industrial thermal energy storage
solutions, including access to wholesale and system services market, enabling TES to
deliver measurable returns alongside industrial decarbonisation
ESE advocated for lower taxation and grid fees, by reforming unfair network charges and
unfair taxation that penalise storage.

→ Strengthening the business case for TES integration across sectors. 

4. Increased influence on EU policy initiatives

ESE contributed to policy discussions related to the Industrial Accelerator Act,
highlighting Thermal Energy Storage (TES) as a strategic clean technology compliant with
the “Made in Europe” requirements. 
ESE advocated for the inclusion of Thermal Energy Storage in the Net-Zero Industry Act
Annexes, by explicitly referencing it as a clean technology among the recognised solutions.

→ Reinforcing TES as a key technology in Europe’s decarbonisation pathway 
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ESE pushed for storage being properly addressed in the EU grid connection rules
(December 2025), by obtaining explicit coverage of storage assets in the EU Grid Connection
Guidance. The guidance also moves away from first-come-first-served queue systems that
have systematically disadvantaged storage.

→ Shorter permitting timelines and clearer grid access rules reduce development costs for every
project.
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